
SUKOMMITTI.S:

COMMITIEE ON PUBLIC WORKS
AND TRANSPORTATION

:jtJ/9
ECEIVED

ECONOMIC D£V£LOPMENT
INVESTlGAl'lOfCS AHa OVERSIGHT

SURFACE TAANSI'OflTATION

COMMITTEE ON SCIENCE.
SPACE. AND TECHNOLOGY

SU-.nll

ENERGY

REPUBLICAN RESEARCH COMMITTEE
HEALTH CAllE TASK FORCE

VICE CHAIRMAN

DOCKET FILE COpy ORIGINAL

t:-" t"AH Ic UH LJo\I c r-ILt:U

':onrrt.s of tbt llnitt' 6tatts
.OUt of lUpnitntltibti

July 23, 1993

The Honorable James H. Quello
Chairman
Federal Communications Commission
1919 M Street, N.W., Room 802
Washington, D.C. 20554 1;;L~J AUG 20 1993

-- ~ FB&tCII..-ClIIIII.
(ME"11I...

I am writing to express my concerns about regulations being~~~
promUlgated by the FCC regarding the 1992 Cable Act.

Dear Mr. Chairman:
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It is my understanding that these proposed regulations would
bankrupt many small cable operators unless adequate provisions
are made to protect small businesses. Sun Country Cable in my
congressional district has communicated to me that the proposed
regulations would likely prevent them from continuing their
operations. I would appreciate it if you would carefully
consider the concerns outlined in the attached letter from small
cable operators as you proceed with the pertinent regulations.

Thank you for your attention to the concerns of my
constituents.

Bill Baker
Member of Congress

bw
Enclosure

cc: Mr. David D. Kinley and Ms. Lynn Simpson, Sun Country Cable
The Honorable Edward Markey
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Dear Chairman Q.aello:

Following up your statements regarding the plight of small cable
<:perators in CCJIIU.ying with the 1992 cable Act ("the Act lt

), we write to urge
the CcIIIni.ssioo to take actions to alleviate unnece.sary burdens on these
operators. we believe, based upon extensive CCI'lSUltations with cur IlEllbers,
that failing to act will ser iously inpede the ability of snaIl cable systems
to provide quality service to subscribers. ..

The camti.ssion reoognizes that section 623( i) of the Act "requires that
the eatmi.ssioo develq> and prescribe cable rate r~tioos that reduce the
administrative burdens and cost of caapliance for cable systems that have
l,ooO or fewer subscribers. It fit)reowr, the p.Iblic interest standard
authorizes exceptioos to the general rule where justified. we awlaud ycur
p..1blic carmi. tInent to work to alleviate small system burdens. we urge the
Ccmnission:

To rmit small rators to ·usti their current rates based on
. a S1.llp1l 1 net Incane analySlS. A s e aJIPIr1SCl1 0 total

systen revenues to operating expenses, depreciation and interest
expenses for SOlIe specified prior period WCllld deaDlstrate whether
the systen's current rates require any further examinatioo. A net
illCXlle analysis would be much sinpler to calculate and aWly than
the benchnark approach.

To permit small eperators to increase rates to the benchmark cap.
'!he camLissioo hUfoorid that rates at or belOW the natiaiil cap
are "reasonable. It By affording snall operators presently chargi~

rates below the cap the q>tion to increase rates to the cap, these
systems will retain the flexibility needed to generate necessary
capital.

To autrorize small operators to base rates on the burdling of
service ana E!9!;1ipnent charges. '!he requirement that operators
"baCk out lt equlpnent costs based on "actual oost It fran the
benchmark rates is a particularly onerous procedural requirement.
'!he camtission soould adq;)t a ned1anism that does rot force small
operators to engage in these calculations.
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To a11.ol ..u CW....tors to~-~ rebuild CC8ts. SIIall
~r~~su.~uny~~~~ar... ~.s~~e
QDpiuiat have lang adYcx:ated special r~tory tr_a-nt to
lake state-of-the-art e:a-.anications technology available to rural
areas. Peraitting..u operators to S---thrc:urjt rebuild CC8ts
will incr... the cbances that rural sub8cribers praaptly gain the
benefits of state-of-the-art technology.

. r.-nes that do not
c.. ln MCh servlce

ar. caIIIUJU toy. 0 ce Wl prCMt exeeptlon& Y
awl."QIS for aany _ll operators. Under the rule, a system
serving several CXJDJI1ities of perhllFB 100 sutl8cribers would be
cbligated to bear the costs of local offices in each c:aIIIlU1ity.
Any benefits would be clearly Clltweighed by the costs.

To CXJIIII!nc8 a .~gg addr_ins -.11 m' r!lCf1!.atory
amcerns. S ~.iuon Stiii1d ClCIII(Z"'~ y .-a1De, J.n a
separate proceeding, the iJlpact of its regulations on snall
operators. 'Ibis rulenaking shalld identify rf19Jlatioos which,
when a(:plied to small operators, are preallptively IDOre hanDful
than beneficial. It should also diso'·s alternatives to benchmark
regulatioos for small systens such u syatlD profitability or
level of net ina:llle. SDalI operators sha1ld be peanitted to seek
\8ivers of the identified regulatiaw, with the burden placed on
those who favor application of these regulations to the SDall
operators.

we believe that taking thee steps will enable small operators to serve
their subscribers efficiently, while simultaneously maintaining the Act I S
CXX1SlIller protections.

we have filed a <:q)y of this letter with the secretary for inclusion in
the apprcpriate dockets.

\

;X@tZ-Jd~~I
David D. Kinley J19 .
9Dall cable 8.lsiness Associatiat

~tf~9'
Ccmnunity Antenna ~t.vii~ Association

cc: The Honorable Andrew C. Barrett
The Honorable Ervin S. DJggan


